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DEPARTMENT  OF  EDUCATION 
34  CFR  Part  778 

Strengthening  Research  Library 
Resources  Program  (Title  H-C  HEA) 

AGENCY:  Department  of  Education. 
action:  Notice  of  Proposed  Rulemaking. 

summary:  In  a  notice  published  on 
March  27, 1981,  in  the  Federal  Register 
(46  FR 19000),  die  Secretary  announced 
his  intention  to  review  and,  as 
appropriate,  amend  certain  regulations 
in  an  effort  to  comply  with  the 
requirements  of  Executive  Order  12291 
and  its  overall  objective  to  reduce 
regulatory  burden.  As  a  result  of  this 
review,  the  Secretary  proposes  to  revise 
the  final  regulations  for  the 
Strengthening  Research  Library 
Resources  Program.  These  revisions 
reorganize  the  current  regulations, 
reduce  program  requirements,  and 
implement  statutory  changes  made  by 
the  Education  Amendments  of  1980. 
date:  Comments  must  be  received  on  or 
before  December  14, 1981. 
address:  Comments  should  be 
addressed  to  Frank  A.  Stevens,  U.S. 
Department  of  Education,  400  Maryland 
Avenue  S.W.,  Room  3622,  ROB-3, 
Washington,  D.C.  20202-3320. 

FOR  FURTHER  INFORMATION  CONTACT: 
Frank  A.  Stevens,  telephone  (202)  245- 
9530. 

SUPPLEMENTARY  INFORMATION: 

Background 

Since  fiscal  year  1978,  the 
Strengthening  Research  Library 
Resources  Program  has  provided 
financial  assistance  to  institutions  with 
major  research  libraries.  The  awards 
promote  research  and  education  of  high 
quality  and  encourage  resource-sharing 
through  networking  and  other  * 
cooperative  activities. 

On  December  24, 1980,  final 
regulations  for  this  program  were 
published  in  the  Federal  Register  (45  FR 
85430)  to  implement  statutory  changes 
made  by  the  Education  Amendments  of 
1980.  However,  those  regulations  did  not 
provide  an  opportunity  for  public 
comment  because  of  insufficient  time  to 
do  so  and  still  have  regulations  in  early 
1981  in  order  to  make  awards.  The 
Secretary  indicated  in  the  preamble  to 
those  regulations  the  intention  to  revise 
them,  after  receiving  public  comment, 
for  implementation  in  fiscal  year  1982. 

Changes  in  These  Regulations 

These  proposed  regulations  are  based 
on  the  Education  Amendments  of  1980 
(Pub.  L.  96-374).  In  addition,  they  are 
reorganized  to  conform  with  the  format 


46,  No.  208  /  Wednesday,  October  28, 1981  /  Proposed  Rules 


prescribed  by  the  Education  Department 
General  Administrative  Regulations 
(EDGAR).  Proposed  revisions  to  the 
existing  sections  and  new  sections 
include: 

•  $  778.5  Definitions  that  apply  to' the 
Strengthening  Research  Library 
Resources  Program.  This  section  adds 
one  new  term  which  is  “network". 

•  $  778.10  Program  objectives.  This 
section  establishes  the  main  focus  for 
the  design  of  projects. 

•  S  778.20  Application  requirements. 
This  section  modifies  the  language  of 
the  current  regulations  and  adds  a  new 
provision  regarding  joint  applications. 

•  §  778.30  How  the  Secretary  judges 
applications.  This  section  introduces  a 
new  method  for  judging  applications. 

•  S  778.31  Criteria  for  evaluating 
significance  as  a  major  research  library. 
This  section  establishes  new  selection 
criteria  and  point  values  for  determipifig 
an  applicant’s  significance  as  a  major 
research  library.  - 

•  |  778.32  Criteria  for  evaluating  the 
quality  of  the  project.  This  section 
establishes  new  selection  criteria  and 
point  values  for  evaluating  the  quality  of 
the  project. 

•  §  778.33  Geographical  balance.  This 
section  permits  the  Secretary  reasonable 
discretion  in  ensuring  geographical 
balance  in  making  grant  awards. 

Regulatory  Flexibility  Act  Certification 

The  Secretary  certifies  that  these 
regulations  will  not  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  entities.  Small  entities 
affected  by  these  regulations  include 
nonprofit  organizations  and  small 
institutions  of  higher  education.  The 
regulations  contain  paperwork 
compliance  and  reporting  requirements, 
but  these  will  not  have  a  significant 
economic  impact  on  the  small  entities 
participating  in  the  program. 

Invitation  to  Comment 

General  Comments 

Interested  persons  are  invited  to 
submit  comments  and  recommendations 
regarding  these  proposed  regulations. 

Information  from  Institutions  of  Higher 
Education 

The  Secretary  requests  comments  on 
whether  these  proposed  regulations 
would  require  institutions  of  higher 
education  to  transmit  information  that  is 
already  being  gathered  by.  or  is 
available  from,  any  other  agency  or 
authority  of  the  United  States. 

Burden  Reduction 

To  assist  the  Department  in  complying 
with  the  specific  requirements  of 
Executive  Order  12291  and  its  overall 


objective  of  reducing  regulatory  burden, 
public  comment  is  also  invited  on 
whether  there  may  be  further 
opportunities  to  reduce  any  regulatory 
burdens  found  in  these  regulations, 
especially  with  regard  to  paperwork  and 
compliance  requirements. 

Address  for  Comments 

Written  comments  and 
recommendations  may  be  sent  to  the 
address  given  at  the  beginning  of  this 
preamble.  The  Secretary  will  consider  in 
the  development  of  the  final  regulations 
all  comments  received  on  or  before 
December  14, 1981. 

All  comments  submitted  in  response 
to  these  proposed  regulations  will  be 
available  for  public  inspection,  during 
and  after  the  comment  period,  in 
Regional  Office  Building  3,  Room  3622, 
7th  and  D  Streets,  S.W.,  Washington, 
D.C.,  between  the  hours  of  8:00  a.m.  and 
4:30  p.m.,  Monday  through  Friday  of 
each  week,  except  Federal  holidays. 

Citation  of  Legal  Authority 

A  citation  of  statutory  or  other  legal 
authority  is  placed  in  parentheses  on  the 
line  following  each  section  of  these 
proposed  regulations. 

(20  U.S.C.  1021, 1041) 

Dated:  October  21, 1981. 

(Catalog  of  Federal  Domestic  Assistance 
No.  84.091,  Strengthening  Research  Library 
Resources  Program) 

T.  H.  Bell, 

Secretary  of  Education. 

The  Secretary  proposes  to  revise  Part 
778  of  Title  34  of  the  Code  of  Federal 
Regulations  to  read  as  follows: 

PART  778-STRENGTHENING 
RESEARCH  LIBRARY  RESOURCES 
PROGRAM  * 

Subpart  A— General 

Sec. 

778.1  The  Strengthening  Research  Library 
Resources  Program. 

778.2  Eligible  parties. 

778.3  Ineligible  parties. 

778.4  Regulations  that  apply  to  the 
Strengthening  Research  Library 
Resources  Program. 

778.5  Definitions  that  apply  to  the 
Strengthening  Research  Library 
Resources  Program. 

Subpart  B— Kinds  of  Projects  for  Which 
Grants  Ara  Made 

778.10  Program  objectives. 

778.11  Authorized  activities. 

Subpart  C— How  To  Apply  for  a  Grant 

778.20  Application  requirements. 

Subpart  D— How  a  Grant  Is  Made 

778.30  How  the  Secretary  judges 
applications. 
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Sec. 

778.31  Criteria  for  evaluating  significance  as 
a  major  researchlibrary. 

778.32  Criteria  for  evaluating  the  quality  of 
the  project. 

778.33  Geographical  balance. 

Subpart  E— The  Administrative 
Responsibilities  of  a  Grantee 

778.40  Consultation  with  State  agency. 

Authority:  Part  C,  Title  II,  Higher  Education 
Act  of  1965,  as  amended  by  the  Education 
Amendments  of  1980,  Pub.  L.  96-374, 94  Stat. 
1383  (20  U.S.C.  1021,  et  seq.) 

Subpart  A— General 

§  778.1  The  Strengthening  Research 
Library  Resources  Program. 

The  Secretary  awards  grants  for  the 
purpose  of  promoting  research  and 
education  of  high  quality  throughout  the 
United  States  by  providing  financial 
assistance  to  help  the  Nation’s  major 
research  libraries — 

(a)  Maintain  and  strengthen  their 
collections;  and 

(b)  Make  their  holdings  available  to 
other  libraries  whose  users  have  need 
for  research  materials. 

(Sec.  201  of  the  Act,  20  U.S.C.  1021) 

§  778.2  Eligible  parties. 

The  Secretary  awards  grants  under 
this  part  to  institutions  with  major 
research  libraries.  An  institution  with  a 
major  research  library —  ' 

(a)  Is  a  public  or  private  nonprofit 
institution,  including  the  library 
resources  of  an  institution  of  higher 
education,  and  independent  research 
library,  or  a  State  or  other  public  library. 

(b)  Has  a  library  collection  which  is 
available  to  qualified  users  that — 

(1)  Makes  a  significant  contribution  to 
higher  education  and  research; 

(2)  Is  broadly  based; 

(3)  Is  recognized  as  having  national  or 
international  significance  for  scholarly 
research; 

(4)  Is  of  a  unique  nature,  and  contains 
material  not  widely  available;  and 

(5)  Is  in  substantial  demand  by 
researchers  and  scholars  not  connected 
with  the  applicant  institution. 

(c)  The  Secretary  uses  the  selection 
criteria  in  §  778.31  in  determining  an 
applicant's  strength  as  a  major  research 
library. 

(d)  The  requirements  in  paragraph  (b) 
of  this  section  must  be  met  by  an 
applicant  in  order  to  be  eligible  for  a 
grant  under  this  part.  In  the  case  of  a 
consortium,  these  requirements  must  be 
met  by  the  library  collection  of  the 
consortium  and  not  by  the  separate 
collections  of  the  institutions  which 
make  up  the  consortium. 

(Sec.  231  of  the  Act.  20  U.S.C.  1041) 


§  778.3  Ineligible  parties. 

(a)  An  applicant  may  not  receive  a 
grant  under  this  part  for  the  same  fiscal 
year  it  receives  a  grant  under  sections 
211  of  the  Act  (Resource  Development 
Grants  of  the  College  Library  Resources 
Program)  or  224  of  the  Act  (Special 
Purpose  Grants  under  the  Library 
Training,  Research,  and  Development 
Program). 

(b)  An  applicant  institution  of  higher 
education  must  respond  to  the  eligibility 
and  application  requirements  and 
evaluation  criteria  in  this  part,  as 
applicable,  without  regard  to  any  of  its 
library  collections  located  at  a  branch 
campus  which  receives  a  grant  in  the 
same  fiscal  year  under  section  211  or 
section  224  of  the  Act. 

(c)  For  purposes  of  this  section,  each 
branch  campus  of  an  institution  of 
higher  education  is  considered  to  be  a 
separate  institution. 

(d)  Notwithstanding  the  criteria  in 
§§  778.31  and  778.32,  the  Secretary  will 
not  fund  a  project  eligible  for  assistance 
under  other  Federal  programs 
authorizing  grants  to  support  research 
libraries,  such  as  the  Medical  Library 
Assistance  Act  of  1965  (as  amended  by 
Pub.  L.  93-353)  unless  the  application — 

(1)  Documents  that  payments  under 
this  part  will  net  duplicate  payments 
under  other  Federal  programs;  and 

(2)  Demonstrates  a  special  need  for 
funding  under  this  part. 

(Sec.  231  of  the  Act;  20  U.S.C.  1041) 

§  778.4  Regulations  that  apply  to  the 
Strengthening  Research  Library  Resources 
Program. 

The  following  regulations  apply  to  the 
Strengthening  Research  Library 
Resources  Program: 

(a)  The  Education  Department 
General  Administrative  Regulations 
(EDGAR)  in  34  CFR  Part  75  (Direct 
Grant  Programs)  and  Part  77 
(Definitions). 

(b)  The  regulations  in  this  Part  778.  (20 
U.S.C.  3474) 

§  778.5  Definitions  that  apply  to  the 
Strengthening  Research  Library  Resources 
Program. 

(a)  Definitions  in  EDGAR.  The 
following  terms  used  in  this  part  are 
defined  in  34  CFR  Part  77: 

Acquisition  Nonprofit 

Applicant  Private 

Application  Project 

Department  Public 

EDGAR  Secretary 

Fiscal  year  State. 

Grant 

(b)  Definitions  that  apply  to  this  part. 
The  following  additional  definitions 
apply  to  this  part: 


“Act”  means  the  Higher  Education 
Act  of  1965,  as  amended  by  the 
Education  Amendments  of  1980. 

“Branch  campus”  means  a  campus  of 
an  institution  of  higher  education 
located  in  a  community  of  the  United 
States  different  from  that  of  the  parent 
institution,  not  within  a  reasonable 
commuting  distance  from  the  main 
campus,  and  which  has  college  level 
programs  for  which  library  facilities, 
services,  and  materials  are  necessary. 

“Institution  of  higher  education” 
means  the  type  of  institution  defined  by 
section  201  of  the  Act. 

"Network"  means  a  cooperative 
organization  formed  to  share  library 
resources  and  to  provide  services  (such 
as  computer  services  and 
telecommunications)  to  its  members.  Its 
members  may  include  institutions  of 
higher  education  and  public  or  private 
nonprofit  library  institutions. 

“Primary  clientele”  means  students, 
faculty,  or  other  registered  users  of  the 
applicant  or  grantee. 

“State  agency”  means  the  State 
agency  designated  under  section  1203  of 
the  Act. 

(Sec.  1201  of  the  Act,  20  U.S.C.  1141  and  3474) 

Subpart  B— Kinds  of  Projects  for 
Which  Grants  Are  Made 

§  778.10  Program  objectives. 

Applicants  are  encouraged  to  design 
projects  that — 

(a)  Augment  unique  collections  of 
specialized  research  materials. 

(b)  Preserve  or  maintain  unique 
research  materials  in  danger  of 
deterioration. 

(c)  Promote  the  sharing  of  library 
resources. 

(d)  Contribute  to  the  national 
bibliographic  data  base  through 
membership  in,  and  involvement  with,  a 
major  computer-based  library  network. 

(e)  Adapt  and  convert  library  records 
to  the  highest  national  bibliographic 
standards. 

(Sec.  201  of  the  Act,  20  U.S.C.  1021) 

§  778. 1 1  Authorized  activities. 

Funds  provided  under  this  part  may 
be  used  to  achieve  one  or  both  of  the 
purposes  specified  in  $  778.1.  Authorized 
activities  may  include,  but  are  not 
limited  to — 

(a)  Acquiring  books  and  other 
materials  to  be  used  for  library 
purposes. 

(b)  Binding,  rebinding,  and  repairing 
books  and  other  materials  to  be  used  for 
library  purposes  and  preserving  such 
materials  by  making  photocopies,  by 
means  of  treatment  to  lengthen  the  life 
of  paper  or  bindings,  or  by  other  means. 
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(c)  Cataloging,  abstracting,  and 
making  available  lists  and  guides  of  the 
library  collection. 

(d)  Distributing  library  materials  and 
bibliographic  information  to  users 
beyond  the  primary  clientele  through  the 
mail  or  through  electronic,  photographic, 
magnetic,  optical,  or  other  means  of 
reproduction. 

(e)  Acquiring  additional  equipment 
and  supplies  that  will  assist  in  making 
library  materials  available  to  users 
beyond  the  primary  clientele. 

(f)  Hiring  necessary  additional  staff  to 
carry  out  activities  funded  under  this 
part. 

(g)  Communicating  with  other 
institutions. 

(h)  Performing  evaluations. 

(i)  Disseminating  information. 

(Sec.  201  of  the  Act,  20  U.S.C.  1021) 

Subpart  C— How  to  apply  for  a  Grant 

§778.20  Application  requirements. 

Each  applicant  for  a  grant  under  this 
part  shall  submit  an  application  to  the 
Secretary. 

The  application  must  include  the 
following: 

(a)  Information  sufficient  to  enable  the 
Secretary  to  determine  the  eligibility  of 
the  applicant  under  §  §778.2  and  778.31. 

(b)  Information  sufficient  to  enable 
the  Secretary  to  judge  the  quality  of  the 
proposed  project  under  §778.32. 

(c)  If  the  application  is  a  joint 
application  from  two  or  more  major 
research  libraries,  the  application  must 
provide  information  about  the 
cooperative  administration  of  the 
proposed  project. 

(Sec.  231  of  the  Act,  20  U.S.C.  1041  and  3474) 

Subpart  D— How  a  Grant  is  Made 

§778.30  How  the  Secretary  Judges 
applications. 

In  evaluating  applications  for  new 
grants,  the  Secretary  uses  two  sets  of 
criteria.  The  Secretary  uses  the  first  set 
of  criteria  (§778.31)  to  determine  the 
applicant’s  significance  as  a  major 
research  library.  To  be  eligible  to 
compete  for  a  grant  an  applicant  must 
score  at  least  65  points  of  the  100  points 
possible  for  the  first  set  of  criteria.  The 
Secretary  then  evaluates  the  quality  of 
those  projects  proposed  by  eligible 
applicants  according  to  the  second  set  of 
criteria  (§778.32). 

(20  U.S.C.  3474) 

§778.31  Criteria  for  evaluating 
significance  as  a  major  research  library. 

The  Secretary  uses  the  criteria  in  this 
section  to  determine  the  applicant’s 
significance  as  a  major  research  library. 
The  maximum  score  is  100  points.  Hie 


Secretary  reviews  each  application  for 
information  that  shows  the  extent  to 
which  the  applicant's  library 
collection — 

(a)  Makes  a  significant  contribution  to 
higher  education  and  research  as 
measured  by — (20  points) 

(1)  The  number  of  major  research 
projects  for  which  the  applicant  has 
made  resources  available  in  the  past 
fiscal  year; 

(2)  The  amount  the  applicant 
expended  in  research  hinds  from  all 
sources,  and  the  number  of  projects 
conducted  by  the  institution  with  these 
funds  in  the  past  fiscal  year;  and 

(3)  Evidence  that  the  institution  is  an 
established  and  recognized  part  of  the 
world  of  advanced  research  and 
scholarship. 

(b)  Is  broadly  based  as  measured  by — 
(20  points) 

(1)  The  number  of  subject  areas 

-  covered  or  the  comprehensiveness  of 
special  collections; 

(2)  The  number  of  volumes  and  titles, 
manuscripts,  microforms,  and  other 
types  of  materials; 

(3)  The  number  of  volumes  and  titles 
and  other  materials  added  to  the 
collection  in  the  previous  fiscal  year; 
and 

(4)  The  number  of  current  periodical 
subscriptions. 

(c)  Is  recognized  as  having  national  or 
international  significance  for  scholarly 
research — (20  points) 

(1)  For  all  libraries,  consideration  will 
be  given  to  such  factors  as — 

(1)  The  number  of  interlibrary  loans 
made  or  copies  of  materials  provided  by 
the  applicant  during  the  past  fiscal  year 
to  libraries; 

(ii)  The  number  of  such  loans  made  or 
copies  provided  to  libraries  located 
outside  the  geographic  region  in  which 
the  applicant  is  located;  and 

(iii)  The  number  of  such  loans  made  or 
copies  provided  to  libraries  located 
outside  the  United  States. 

(2)  For  libraries  that  lend  materials, 
consideration  will  be  given  to  such 
additional  factors  as — 

(i)  The  extent  of  loan  requests  from 
users  outside  the  library’s  primary 
clientele; 

(ii)  The  extent  to  which  the  library 
lends  more  on  interlibrary  loan  than  it 
borrows;  and 

(iii)  The  number  of  researchers  and 
scholars  from  outside  the  geographic 
region  of  the  library  who  use  its 
collections  and  the  number  of  research 
hours  they  spent  in  the  library. 

(3)  For  libraries  that  do  not  lend 
materials,  consideration  will  be  given  to 
the  number  of  researchers  and  scholars 
utilizing  the  library  and  its  collections 


and  the  number  of  research  hours  they 
spent  in  the  library. 

(d)  Is  of  a  unique  nature,  and  contains 
material  not  widely  available,  as 
measured  by — (20  points) 

(1)  The  number  and  nature  of  special 
collections  containing  research 
materials  not  widely  available; 

(2)  The  availability  of  printed, 
computerized,  or  otherwise  published 
catalogs  or  other  guides  to  the  special 
collections;  and 

(3)  Other  evidence  which 
demonstrates  possession  of  uncommon 
library  resources  necessary  to  support 
advanced  research  and  scholarship. 

(e)  Is  in  substantial  demand,  as 
measured  by — (20  points) 

(1)  The  number  and  type  of 
institutions  with  which  the  applicant  has 
formal,  cooperative  agreements  for 
library  and  information  services; 

(2)  The  degree  to  which  loans  of  the 
applicant's  materials  described  in 
paragraphs  (c)(l)(i)-(iii)  of  this  section 
are  made  under  the  formal,  cooperative 
arrangements  described  above  with 
libraries  and  users  in  other  States, 
regions,  and  countries; 

(3)  Whether  the  applicant  is  an  active 
member  of  a  major  computer-based 
network;  and 

(4)  Other  evidence  of  availability  and 
widespread  use  of  materials. 

(20  U.S.C.  3474) 

§  778.32  Criteria  for  evaluating  the  quality 
of  the  project 

The  Secretary  uses  the  criteria  in  this 
section  to  evaluate  the  quality  of  the 
proposed  project.  The  maximum  score  is 
100  points. 

(a)  Description  of  the  project.  (20 
points)  The  Secretary  reviews  each 
application  for  information  that  shows 
the  extent  to  which — 

(1)  The  description  of  the  project  is 

concise;  _ 

(2)  The  statement  of  the  goal  and 
objectives  is  clear, 

(3)  There  has  been  adequate  planning 
to  assure  that  the  project  objectives  are 
realistic. 

(b)  Significance  of  the  project.  (30 
points) 

(1)  The  Secretary  reviews  each 
application  for  information  that  shows 
the  importance  of  the  project  for 
scholarly  research  and  inquiry. 

Consideration  is  given  to  factors,  such 
as — 

(i)  The  degree  of  uniqueness  of  the 
project; 

(ii)  The  size  of  the  audience  the 
project  is  intended  to  serve; 

(iii)  The  extent  of  the  need  for  the 
project; 
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(iv)  Hie  likelihood  that  the  proposed 
project  wiQ  increase  the  availability  of 
the  applicants  research  collections; 

(v)  The  likelihood  that  the  proposed 
projeot  will  help  the  applicant  maintain 
and  strengthen  its  collections, 
particularly  collections  which  have 
national  or  international  significance  for 
scholarly  research;  and 

(vi)  The  likelihood  that  the  applicant 
intends  to  disseminate  the  project 
accomplishments  to  the  scholarly  and 
professional  communities. 

(2)  If  a  joint  application  is  submitted 
by  two  or  more  institutions,  the 
Secretary  looks  for  evidence  of  likely 
significant  project  accomplishments  as  a 
result  of  the  cooperative  undertaking. 

(c)  Plan  of  operation.  (15  points) 

(1)  The  Secretary  reviews  each 
application  for  information  that  shows 
the  quality  of  the  plan  of  operation  for 
the  project. 

(2)  The  Secretary  looks  for 
information  that  shows — 

(i)  High  quality  in  the  design  of  the 
project; 

(ii)  An  effective  plan  of  management 
that  insures  proper  and  efficient 
administration  of  the  project; 

(iii)  A  clear  description  of  how  the 
objectives  of  the  project  relate  to  the 
purposes  of  the  program; 

(iv)  The  way  die  applicant  plans  to 
use  its  resources  and  personnel  to 
achieve  each  objective;  and 

(v)  A  clear  description  of  how  the 
applicant  will  provide  equal  access  and 
treatment  for  eligible  project 
participants  who  are  members  of  groups 
that  have  been  traditionally 
underrepresented,  such  as — 

(A)  Members  of  racial  or  ethnic 
minority  groups; 

(B)  Women; 

(C)  Handicapped  persons;  and 

(D)  The  elderly. 

Cross-reference — See  EDGAR  34  CFR 
75.112  (Proposed  project  period  and  a 
timeline). 

(d)  Quality  of  key  personnel.  (10 
points) 

(1)  The  Secretary  reviews  each 
application  for  information  that  shows 
the  quality  of  the  key  personnel  the 
applicant  plans  to  use  on  the  project. 


(2)  The  Secretary  looks  far 
information  that  shows — 

(i)  The  qualifications  of  the  project 
director  (if  one  is  to  be  used); 

(ii)  The  qualifications  of  each  of  the 
ether  key  personnel  to  be  used  m  the 
project; 

(iii)  The  time  that  each  person 
referred  to  in  paragraphs  (d)(2Xi)  and  (ii) 
of  this  section  plans  to  commit  to  the 
project;  and 

(iv)  The  extent  to  which  the  applicant, 
as  part  of  its  non-discriminatory 
employment  practices,  encourages 
applications  for  employment  from 
persons  who  are  members  of  groups  that 
have  been  traditionally 
underrepresented,  such  as — 

(A)  Members  of  racial  or  ethnic 
minority  groups; 

(B)  Women; 

(C)  Handicapped  persons;  and 

(D)  The  elderly. 

(3)  To  determine  the  qualification  of  a 
person,  the  Secretary  considers 
evidence  of  past  experience  and 
training,  in  the  field  related  to  the 
objectives  of  the  project,  as  well  as 
other  information  that  the  applicant 
provides. 

(e)  Budget  and  cost  effectiveness.  (10 
points) 

(1)  The  Secretary  reviews  each 
application  for  information  that  shows 
that  the  project  has  an  adequate  budget 
and  is  cost  effective. 

(2)  The  Secretary  looks  for 
information  that  shows — 

(i)  The  budget  for  the  project  is 
adequate  to  support  the  project 
activities;  and 

(ii)  Costs  are  reasonable  in  relation  to 
the  objectives  of  the  project. 

(f)  Adequacy  of  resources.  (5  points) 

(1)  The  Secretary  reviews  each 
application  for  information  that  shows 
that  the  applicant  plans  to  devote 
adequate  resources  to  the  project 

(2)  The  Secretary  looks  for 
information  that  shows — 

(i)  The  facilities  that  the  applicant 
plans  to  use  are  adequate;  and 

(ii)  The  equipment  and  supplies  that 
the  applicant  plans  to  use  are  adequate. 

(g)  Evaluation  plan.  (5  points) 

(1)  The  Secretary  reviews  each 

application  for  information  that  shows 


the  quality  of  the  evahutioa  plaa  for  Ate 
project. 

Cross-mfeienee.' — See  EDGAR  84  CFR 
75.500  (Evehiatiou  by  the  grantee). 

(2)  The  Secretary  looks  for 
information  that  shows  methods  of 
evaluation  that  are  appropriate  for  the 
project  and,  to  the  extent  possible,  are 
objective  and  produce  data  that  are 
quantifiable. 

(h)  Institutional  commitment  (5 
points) 

The  Secretary  looks  for  information 
that  shows  the  extent  of  the  applicant’s 
commitment  to  the  project,  its  capability 
to  continue  the  project,  and  the 
likelihood  that  it  will  build  upon  the 
project  when  Federal  assistance  ends. 

(20  U.S.C.  3474) 

S  778.33  Geographical  balance. 

(a)  The  Secretary  endeavors  to 
achieve  a  broad  and  equitable 
geographical  distribution  throughout  the 
Nation  of  projects  funded  under  this 
part. 

(b)  After  evaluating  the  applications 
according  to  the  criteria  in  §  778.32,  the 
Secretary  determines  whether  or  not  the 
most  highly  rated  applications  are 
broadly  and  equitably  distributed.  The 
Secretary  may  select  other  applications 
for  funding  if  doing  so  would  improve 
the  geographical  distribution  of  projects. 
Before  selecting  other  applications  the 
Secretary  will  consider — 

(1)  The  geographical  distribution  of 
projects  during  the  preceding  five  fiscal 
years;  and 

(2)  The  impact  on  the  needs  of  the 
research  community. 

(20  U.S.C.  3474) 

Subpart  E— The  Administrative 
Responsibilities  of  a  Grantee 

§  778.40  Consultation  with  State  agency. 

Each  applicant  institution  of  higher 
education  which  receives  a  grant  under 
this  part  shall  annually  inform  the  State 
agency  designated  under  section  1203  of 
the  Higher  Education  Act,  as  amended, 
of  its  activities  under  this  part.  (Sec.  202 
of  the  Act  20  U.S.C.  1022) 

[FR  Doc.  81-31202  Filed  10-27-81;  8:45  am) 
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